Assemblymember Sumner Ordinance Nos. 19-092

I move to amend Ordinance Serial No. 19-092 to remove all
exemptions not required by the Constitutions and Laws of the United
States and the State of Alaska.

To this end, I move to

e amend MSB 3.35.020, Definitions, by striking the definitions
for “Shipping and freight hauling services” and “U.S.
postage”;

e amend MSB 3.35.050, Exemptions, by:

o striking the following subsections: (A) (1) through (6),
(A) (8) through (11), (A) (14) through (21), and strike
sections (B) and (C) in their entirety;

O 1nserting new subsections (A) (14) and (A) (15); and

o0 directing the Clerk to renumber section (A);

e strike section MSB 3.35.080, Certificate of Exemption, in
its entirety; and

e amend MSB 3.35.190, Violations, Remedies, by striking
subsection (A) (8) that reads: (8) A buyer giving false
information when applying for a certificate of exemption, or
using a certificate of exemption in a transaction that was
not exempt from sales tax under the exemption for which the
certificate was issued.

Below shows the exemptions that would be remaining and the addition
of (A) (14) and (A) (15).

3.35.050 EXEMPTIONS.

(A) The following transactions are exempt from sales tax:
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prohibited from taxing

United States and the State of Alaska.
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Sales related to orbital space facilities,

(12)

space vehicles, satellites or stations, to the

propulsion systems,

d by AS 29.45.650 (h) .

ion require

extent of the exempt

All purchases made with (i) food coupons, food

(13)

2011-2036

or other type of allotment issued under 7 U.S.C.

stamps,



(Food Stamp Program); or (2) food instruments, food wvouchers, or
other type of certificate issued under 42 U.S.C. 1786 (Special
Supplemental Food Program for Women, Infants or Children) are
exempt. For purposes of this subsection, the value of a food stamp
allotment paid in the form of a wage subsidy as authorized under
AS 47.25.975(b) is not considered to be an allotment issued under
7 U.S.C. 2011-2036 (Food Stamp Program) to the extent of the
exemption required by AS 29.45.650(f).

(14) Sales related to (1) the physical transfer of

refined fuel, unless the transfer is made in connection with a

sale or use in the borough, or (2) wholesale sales or transfers of

fuel refined in the borough to the extent of the exemption required

by AS 29.45.650(i). For purposes of this subsection, a sale is in

the borough if the fuel is delivered to the buyer in the borough

and a use is in the borough if the fuel is consumed in the borough.

(15) Sales related to a construction contract awarded by

the state or a state agency, or on a subcontract awarded in

connection with the project funded under the construction contract

to the extent of the exemption required by AS 29.45.650 (k).
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